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NEW DELHI, AUG 14 /--/
In a major victory for
mineral-rich states, the
Supreme Court on
Wednesday allowed them
to seek dues from April 1,
2005 on royalty and tax on
mineral rights and mineral-
bearing land from the
Centre in a staggered
period of 12 years.

A nine-judge
Constitution bench headed
by Chief  Justice DY
Chandrachud said the
argument for prospective
effect of July 25 is rejected.
Pronouncing the verdict on
behalf of the bench, CJI
Chandrachud said by a 8:1
majority, this court had on
July 25 answered the
questions referred to it and
held that legislative power
to tax mineral rights vests
with states. He said after
the pronouncement of the
July 25 verdict, the
assessees sought
prospective effect of the
decision and the matter
was listed on July 31 to
decide the effect of
verdict. The Centre has
opposed the demand of
states for refund of royalty
levied on mines and
minerals since 1989, saying
it will impact the citizens
and the PSUs will have to
empty their coffers by Rs

70,000 crore according to
initial estimates.

"The submission that
the Mineral Area
Development Authority
Act (MADA July 25
verdict) be given
prospective effect is

rejected," the bench said
and laid down
conditionalities for
payment of dues by the
Centre and mining
companies, including
Public Sector
Undertakings, to the states.
"While the states may levy
or renew demands of tax, if
any pertaining to Entries
49 and 50 of List II of
seventh schedule of the
Constitution, in terms of
law laid down in the
decision of  MADA (July 25
verdict). The demand of
tax shall not operate on

transactions made prior to
April 1, 2005," the bench
said. Entry 49 of List II
deals with taxes on lands
and buildings while Entry
50 deals with taxes on
mineral rights subject to
any limitations imposed by

Parliament by law relating
to mineral development.
The bench also comprising
justices Hrishikesh Roy,
Abhay S Oka, JB
Pardiwala, Manoj Misra,
Ujjal Bhuyan, Satish
Chandra Sharma and
Augustine George Masih,
said: "The time for payment
of demand of tax (by
states) shall be staggered in
instalments over a period
of 12 years commencing
from April 1, 2026".

The apex court directed
that the levy of interest
and penalty on demands of

NEW DELHI, AUG 14 /--/ The
Supreme Court verdict on mining
royalty case will give a further jolt to the
Indian mining industry and will have
very large financial implications, as
arrears may work out to the tune of more
than Rs 1.5 lakh crore to Rs 2 lakh crore,
industry players said on Wednesday.

The Supreme Court on Wednesday
upheld the power of states to levy tax on
mineral rights and mineral-bearing
land, and allowed them to seek refund of
royalty from April 1, 2005 onwards.
According to a senior mines ministry
official, the verdict will have a very
large financial impact on mining, steel,
power and coal companies. The
judgement of the Supreme Court of 25th
July, 2024 has given unbridled powers to
States for imposing various taxes and
levies, said B K Bhatia, additional
secretary general FIMI. "Now this order
of  14th August mandating collecting
dues retrospectively with effect from 1st
April, 2005 will give further jolt to the
Indian mining industry as arrears may
work out to the tune of more than Rs 1.5

to Rs 2 lakh crores and the mines in the States
like Odisha and Jharkhand would be most
affected," Bhatia added.

In a majority 8:1 verdict on July 25, the
bench had held that legislative power to tax
mineral rights vests with states. The verdict
had overruled a 1989 judgement, which held
that only the Centre has power to impose
royalty on minerals and mineral-bearing
land.

According to Bhatia, this (the latest SC
verdict) is bound to have a crippling impact
not only on the mining industry but on the
entire value chain and will lead to
unprecedented inflationary rise in all the
end products. "Considering the severity of
the issue and to have a stable tax regime for
bolstering the growth of  the mining sector,
we feel that the union government should
take necessary legislative mitigating
measures on an urgent basis," Bhatia added.

Echoing similar sentiments, the
International Copper Association India
managing director Mayur Karmarkar said
that these changes coming from the Supreme
Court disturbs the business models of the
industry. (PTI)

taxes by states from the
Centre and mining
companies made before the
period of July 25, 2024
shall stand waived for all
the assessee. CJI
Chandrachud said this
verdict will be signed by
eight-judges of the bench
who by majority decided
the July 25 judgement
giving the state's power to
levy taxes on mineral
rights. He said Justice
Nagarathna will not sign
Wednesday's verdict as she
had given a dissenting
view in the July 25 verdict.
Senior advocate Rakesh
Dwivedi, appearing for
Jharkhand, said there still
remains one issue that the
state's Act to collect royalty
on minerals and mineral-
bearing land, which was set
aside needs to be upheld.

"Unless the Act is
declared valid, we cannot
collect taxes on minerals
and mineral-bearing land.
Please list it expeditiously
before the appropriate
bench," Diwvedi, who
appeared along with senior
advocate Tapesh Kumar
Singh for Jharkhand, said.
Dwivedi was referring to
the decision of Ranchi
bench of the Patna High
Court that had struck down
Section 89 of the Mineral

Area Development
Authority Act of  1992 vide
its judgment dated March
22, 1993. Section 89 of the
Mineral Area Development
Authority Act empowered
the state government of
then undivided Bihar to
levy tax on not only
mineral-bearing land but
also land used for
commercial or industrial
purposes. CJI
Chandrachud assured
Dwivedi that he will issue
directions on the
administrative side for
urgent listing of  the matter.
During the hearing on July
31, the Centre and mining
companies have opposed
the demand of states for
refund of royalty collected
since 1989. The July 25
verdict had overruled a
1989 judgement and
subsequent decisions of
the apex court, which held
that only the Centre has
power to impose royalty on
minerals and mineral
bearing land. Some
Opposition-ruled mineral
rich states then sought
refund of royalty levied by
the Centre and taxes from
the mining companies
since the 1989 verdict. The
matter of refund was heard
on July 31 and order was
reserved. (PTI)

NEW DELHI, AUG 14 /--/
Wholesale inflation fell to a
three-month low of 2.04 per
cent in July on decline in
prices of food items
especially vegetables,
government data released
on Wednesday showed.

The decline in
wholesale price index
(WPI) based inflation in
July came after it rose for
four months in a row till
June, when it was 3.36 per
cent. It was (-) 1.23 per cent
in July last year. In April
wholesale inflation stood at
1.19 per cent.

As per the data, food
inflation in July was 3.45
per cent, down from 10.87
per cent in June, mainly
due to month-on-month
decline in prices of
vegetables, cereals, pulses

and onion. Vegetables
recorded a deflation of 8.93
per cent in July, against a
38.76 per cent inflation in
the previous month.
"Positive rate of inflation
in July, 2024 is primarily
due to increase in prices of
food articles, manufacture
of food products, mineral
oils, crude petroleum &
natural gas, other
manufacturing etc," the
Union Commerce and
Industry Ministry said in a
statement. The annual rate
of inflation of the
manufactured products
group increased to 1.58 per
cent in July 2024, from 1.43
per cent in June 2024.

Inflation in fuel and
power basket rose to 1.72
per cent in July, from 1.03
per cent in the previous

month. ICRA Senior
Economist Rahul Agrawal
said the core (non-food
manufacturing) WPI
continued to inch up for the
fifth consecutive month,
touching a 17-month high
of 1.2 per cent in July 2024,
even as the index
contracted on a sequential
basis for the second
consecutive month.

"The near-term outlook
for WPI inflation remains
benign. As per the data
released by the
Department of Consumer
Affairs, the prices of a
majority of  food items have
dipped on a sequential
basis in August 2024 so far,
amid a pick-up in the
monsoon and a healthy
progression in kharif
sowing.  (PTI)

Boost for mineral-rich states as SC allows them to
recover from Centre royalty, tax dues since 2005

SC verdict to have large financial
impact; arrears may hit up to
Rs 2 lakh cr: Industry players

Wholesale inflation falls to 3-month low of
2.04 per cent in July as food prices ease

Rupee rises 2 paise to close at 83.95
MUMBAI, AUG 14 /--/ The rupee traded in a narrow
range to settle 2 paise higher at 83.95 (provisional) against
the American currency on Wednesday, helped by a sharp
decline in the US Dollar against major currencies
overseas. Forex traders said a mixed-to-positive tone in
the domestic market also supported the rupee. However,
foreign fund outflows and geopolitical tensions in the
Middle East restricted the rise in the local unit. At the
interbank foreign exchange market, the local unit opened
at 83.90 but soon fell into the negative zone and touched an
intra-day low of  83.97 against the American currency. The
domestic unit finally settled at 83.95 (provisional) against
the American currency, 2 paise higher from its previous
close. On Tuesday, the rupee settled for the day on a flat
note at 83.97 against the US dollar. (PTI)
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